! NON CONFIDENTIAL
s
PoweRrtech (usA) Inc.

February 2, 2010

RECEIVED

Allen C. Sorenson A /
Senjgr Environmentafl Protgcfcion Specialist FEB 632010
Division of Reclamation, Mining and Safety
1313 Sherman Street, Room 215 — v Division of Reclamation,
@ Division of k€
Denver, Colorado 80203 ol > '/ Mining & Safety /

RE: v
Notice of Intent (NOI) File No. P-2008-043 MD-03 Second Review Responses e
Centennial Uranium Project, Weld County, Colorado

Dear Mr. Sorenson:

Please find included within the attached document the Powertech (USA) Inc. (Powertech) responses to
the DRMS comments contained in their Second Review of Notice of intent (NOI) File Number P-2008-
043 MD-03, dated December 2, 2009.

If you have any questions or require additional information, please feel free to contact myself at
(303)790-7528 or Michael Beshore at (970)556-5988.

Sincerely Yours,

Richard Blubaugh
Vice President — Environmental Health & Safety Resources

Powertech (USA) Inc.

5575 DTC Parkway, Suite 140 Telephone: 303-790-7528 Website: www.powertechuranium.com 1
Greenwood Village, CO 80111 USA Facsimile:  303-790-3885 Email: info@powertechuranium.com



Powertech Responses to the Colorado DRMS
Centennial Project, Second Review of Notice of Intent Modification MD-03, File No. P-2008-043

DRMS Item #1) MD-03 proposes temporary storage of groundwater pumped to the surface in Rain for
Rent tanks and states that the tanks will be decontaminated before and after use. The terms and
conditions section of the Rain for Rent rental/sales estimate included with Powertech’s October 28,
2009 submittal states that the tanks may have contained hazardous waste in the past, and provides
Powertech the option to test the units for hazardous waste prior to taking delivery. DRMS suggests
that through rinsing of the tanks with water of known quality followed by sampling and analysis of
the rinsate would be appropriate, but will consider any alternatives proposed by Powertech. The plan
provided must describe the analysis to be done, with the selected analytes based on the previous uses
of the tanks. The testing and analysis must be complete and evaluated by DRMS prior to bringing the
tanks onto the pump test site.

Powertech Response to DRMS ltem #1:

The Rain for Rent tank rental estimate term and condition related to the previous contents of the tanks,
and stating that the tanks may have in the past contained hazardous waste, has been removed by Rain
for Rent from the estimate. Please refer to Attachment A for an updated tank rental estimate provided
by Rain for Rent.

Rain for Rent tanks are typically used to contain water onsite for use in oilfield operations or for
construction excavation dewatering, and Rain for Rent keeps a detailed history of the previous contents
of tanks. The water holding tanks to be used by Powertech and provided by Rain for Rent will have been
previously used to contain water only, at least back one tank use event.

Although Rain for Rent can ensure delivery of tanks that have previously held water and that the tanks
will be thoroughly cleaned before being delivered to the pump test site, Powertech has been informed
by the DRMS that testing of the tank cleaning rinsate will be required for some parameters to ensure
cleanliness. In a phone conversation with Mr. Sorenson (DRMS) on January 22, 2010, Powertech was
informed that chemical testing of the tank cleaning rinsate should include the following parameters.

e RCRA 8 Metals

o Arsenic, Barium, Cadmium, Chromium, Lead, Mercury, Selenium, Silver
e BTEX (Benzene, Toluene, Ethylbenzene, Xylenes)
e TOC (Total Organic Carbon as an indicator of contamination)

Powertech will commit to conducting the testing of the tank rinsate as described above. If the analytical
results of the above sample analysis exceed standards set forth in the Colorado Department of Public
Health and Environments-Groundwater Quality Standards for any of the tanks to be utilized, Powertech
will instruct Tactical Cleaning Company (Rain for Rents’ tank cleaning contractor) to re-clean the tank
and an additional sample will be collected and analyzed.




DRMS Item #2) The Rain for Rent rental/sales estimate included with Powertech’s October 28, 2009
submittal states that Powertech will test the tanks for radon following re-injection of the stored
water, and will decontaminate the tanks prior to standard cleaning procedures if radon levels are
high. DRMS may incur the costs for this procedure in the event of bond forfeiture, and needs the
following information in order to estimate the pertinent costs.

a) Will the radon test and possible subsequent decontamination be done on site, or after the
tanks are returned to the Rain for Rent facility?

b) How will the radon test be conducted, and what will it cost?" What radon levels will trigger the
requirement for decontamination?

c) How will the tanks be decontaminated if radon levels are determined to be unacceptably high,
and what will decontamination cost? How will decontamination fluids and equipment be
disposed of, and what will be their disposal cost?

Powertech Response to DRMS ltem #2:

No radon testing will be conducted. As can be seen from the attached updated Rain for Rent bid
estimate for tank rental (Attachment A), radon testing is not a requirement. Any radon naturally
occurring within the produced water will be vented to the atmosphere.

DRMS item #3) If Powertech wants the latitude to conduct the proposed pump test during the months
when hard freezing temperatures at the test location are possible, then a cold weather plan, including
costs, must be provided for DRMS review and approval. The plan must address what measures and
what equipment will be employed to keep the water from freezing both to prevent damage to tanks,
pipes, and fittings, and to allow for timely re-injection of pump test water. If tank heaters or other
power consumptive measures or equipment are to be employed for freeze prevention, provide a
specification for generator(s) that will be required, both to conduct the pump test and to operate
freeze prevention equipment; this is needed for DRMS to estimate power generation costs to establish
the amount of required bond.

Powertech Response to DRMS Item #3:

Powertech will conduct the Centennial aquifer pump test no earlier than March 15" of 2010. During the
month of March, it is unlikely that hard freezing temperatures will take place over an extended duration
of time sufficient to freeze water in tanks or piping. Climate data obtained from Nunn, Colorado show
that during the month of March, average daily low and high temperatures range from 28 to 55 degrees
F.

Powertech personnel will conduct daily monitoring of the water containment vessels, valves, and piping
to ensure that stored water does not freeze. In the case that daily low temperatures are expected to be
well below normal at any time during tank water storage, Powertech will have access to freeze
prevention equipment that can be immediately delivered and installed by Rain for Rent. Included as
Attachment B is a bid estimate from Rain for Rent for stored water freeze prevention equipment.



Additionally, Powertech will monitor the long range forecast before beginning the aquifer pump test. If
temperatures are expected to be abnormally low during pumping or re-injection activities, the pump
test will be rescheduled to when the long-range forecast predicts more moderate temperature
extremes.

DRMS Item #4) Provide a detailed lithological description of the core from hole IN-14-33. This is
needed for DRMS to review the aquifer/aquitard relationships described and illustrated in MD-03
submittals.

Powertech Response to DRMS Item #4:

In order to assist the DRMS in its review of the aquifer/aquitard relationships described in MD-03
submittals, Powertech has included lithology field notes prepared during the advancement of
exploration borehole IN-14-33 as well as a generalized geologic cross section through the area of the
pump test location. The detailed lithologic field description of the IN-14-33 exploration borehole and
core is included as Attachment C. The IN-14-33 borehole was advanced to 369.5 feet during which drill
cuttings were obtained and logged, and then core was recovered (or attempted recovery) from 369.5
feet to the total depth of the hole.

The generalized geologic cross section along with a description of the creation of the geologic cross
section, and the data used, is included as Attachment D.

DRMS Item #5) Powertech’s October 28, 2009 submittal commits to injection under a vacuum. As
discussed in the DRMS review letter dated September 25, 2009, this commitment essentially
eliminates the potential for injected fluid to migrate into strata other than those where migration
currently occurs under existing conditions. However, there are various descriptions in the
underground injection control literature of injection under a vacuum. Therefore, Powertech must
provide a detailed description of how injection under a vacuum will be conducted at this site, including
monitoring and measures to be taken to assure that pressurization is prevented throughout the re-
injection process.

Powertech Response to DRMS Item #5:

Powertech has decided to commit to having personnel onsite throughout the entire pump test water re-
injection process, to ensure that all equipment and safeguards operate properly. Injection pressure will
be monitored and logged throughout the duration of re-injection by the use of a pressure gauge or
recorder attached to the sealed wellhead flange, which will measure pressure within the injection well
casing.

In order to ensure re-injection under a vacuum, the well casing will be sealed from the atmosphere by
the wellhead flange. Produced water will then be pumped from the storage tanks to the wellhead and
allowed descend into the empty casing of the well, creating a negative pressure, or vacuum, relative to
atmospheric pressure. Pressure at the wellhead will be monitored and logged, and if at any point the
pressure gauge approaches positive atmospheric pressure, the water flow rate from the tanks will be



decreased. Included as Attachment E is a diagram illustrating the injection pressure monitoring design
and water flow from the storage tanks to the wellhead.

DRMS Item #6) If and when MD-03 is approved, DRMS will review the Powertech field notes for all
post-June, 2008 well sampling conducted in section 33, where the proposed pump test is to occur.
DRMS will contact Powertech to coordinate the review at the appropriate time.

Powertech Response to DRMS Item #6:

Powertech has all field notes for post-June, 2008 well sampling activities that were conducted in section
33. If and when MD-03 is approved, all the associated well sampling notes requested will be made
available to the DRMS for review.




Custom Estimate Developed Especially for:

Michael Beshore
Powertech
5575 Dtc Parkway, Suite 140
Greenwood Village, CO 80111
Phone: 970-282-7777

Prepared on 12/18/2009 by:

Dwight Wozney
Cell: (303)901-0595
P O Box 149
Fort Lupton, CO 80621
Phone: 303-857-6246
Fax: 303-857-4435

www.rainforrent.com
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A benefit of doing business with Rain for Rent is the knowledge
that our Engineering Department is behind the scenes, backing

up our Sales Representatives to ensure that your project needs
are met.
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Estimate 10-056-312005 Confidentiality Notice: This quotation and an%vassociated document(s) are privileged and condifidential, and are intended for the sole use of the addresseeg)t They cannot be used,
circulated, duplicated, quoted or otherwise referred to or disclosed to third parties for any reason without the written consent of an Officer of Western Qilfields Supply Company dba/Rain for Rent. If you have
received this information in error, please immediately contact us at rlake@rainforrent.com or by telephone at 661-387-6173. Thank you.



Rental/Sale Estimate

Rain
for
i P O Box 149
Rent Denver www.rainforrent.com Fort Lupton, & o%)i) s
Phone: 303-857-6246
Fax: 303-857-4435
Estimate Number: 10-056-312005 Job Description:
Prepared By: Dwight Wozney Tanks to store ground water for well testing purposes. SEE
: ADDITIONAL SPECS FOR JOB PROCESS. Hauling is
estimate: actual will be billed. Customer to clean tanks
before return. Tanks to be cert. cleaned prior to job start.
Customer: Powertech Location:
Customer ID: R98591 Wellington - East of I-25

Address: 5575 Dtc Parkway, Suite 140
City/State: Greenwood Village, CO 80111
Contact: Michael Beshore

Office: 970-282-7777

Fax:

Rental Sub Total: $4,575.00
Sale Sub Total: $1,391.42
Sub Total: $5,966.42

*The Terms and Conditions of the Rain For Rent Rental and Acute Hazardous
Waste Agreements, Credit Application, Invoice and this estimate contain the . .
complete and final agreement between Rain For Rent and Customer and no other Ezi B_eclll(v?y*_ll-iaﬁ::]ng %12;288
agreement in any way modifying or adding to any of said Terms and Conditions will - Fick-up Rauling 219
be binding upon Rain For Rent unless made In writing and signed by a Rain For
Rent Corporate Officer. _ _ Est. Install Labor $1,015.00
*Payment terms are net 30 days from invoice date. A 1.5%month late charge will be |Est. Removal Labor $925.00
rréade on any past dug&na/oices. b
*Estimate is valid for ays and is subject to credit approval. )
*Availability subject to change without notice. Est. Enviro. Recovery Fee $15.00
*Estimates are based on Customer supplied information and are subject to change | Est: Fuel Surcharge $300.00
based on actual requirements and usage.

( Does Not Inciude Sales Tax ) Estimate Total: $1 1 ’971 42
Date Prepared: 12/18/2009 Valid Until: 1/17/2010

Customer Date

By signing this estimate, customer represents that customer has read and agreed to all terms of this estimate, including those on Terms & Conditions page
and those on the Additional Specifications page (if applicable).
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circulated, dupiicated, quoted or otherwise referred to or disclosed ird parties for any reason without the written consent of an Officer of Western Qilfields Supply Company dba/Rain for Rent. If you have
received this information in error, please immediately contact us at riake@rainforrent.com or by telephone at 661-387-6173. Thank you.



Denver

Estimate Number: 10-056-312005

Rental/Sale Estimate

www.rainforrent.com

Application: Storage Materials: Ground water

*Rain for Rent Cycle = 28 Days.

This estimate has not been flagged as PREVAILING WAGE.

4 Each

Rental ltems

28 Day

+560201

i L
TANK-MANIFOLD UNCTD

$35.00

$0.00

P O Box 149

Fort Lupton, CO 80621
Phone: 303-857-6246
Fax: 303-857-4435

$3,920.00

$0.00
1 Each 1 *Cycle MRC  [4" LOW FLOW DIESEL POWER $0.00 $0.00 $350.00 $350.00
PUMP

1 Each 1 Day MRC 500 GAL POLY TANK W/ $100.00 $0.00 $0.00 $100.00

HYDROTEST WATER
Each 1 Day MRC HYDROSTATIC TEST $200.00 $0.00 $0.00 $200.00
5 Each 1 Day 740697  |SPILLGUARD BRIDGE- 4"- 6" HO $1.00 $0.00 $0.00 $5.00
Rental Sub Total: $4,575.00

Sale Items

350 | Feet MS 4" SCH 40 PVC PIPE BELL END $2.51 $878.50
2 Each MS 4" SCH 40 PVC SOC END CAP $12.21 $24.42
5 Each MS 4" SCH 40 PVC SOC X MPT $4.24 $21.20
25 | Each MS 4" SCH 40 PVC COUPLING $8.97 $224.25
5 Each MS 4" SCH 40 PVC SOC 90 DEG ELLBOW $19.57 $97.85
5 Each MS 4" SCH 40 PVC SOCXSOCXSOC $29.04 $145.20
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Rain
for
Rent Denver

Estimate Number: 10-056-312005

Rental/Sale Estimate

P O Box 149

www.rainforrent.com Fort Lupton, GO 80621
Phone: 303-857-6246
Fax: 303-857-4435

OPTIONAL PRODUCTS

pricing for delivery will be $95.00/hr at 3hrs = $285.00

pricing for pickup will be $95.00/hr at 3 hrs = $285.00

Optional Rental ltems

+560201 | TANK-MANIFOLD UNCTD

Rental Sub Total: $0.00
Optional Total: $0.00
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. Rental/Sale Estimate
;!am
or

. P O Box 149
Rent Denver www.rainforrent.com Fort Lupton, CO 80621
Phone: 303-857-6246

Fax: 303-857-4435

Estimate Number: 10-056-312005

Additional Specifications

PROJECT PROCESS:

Once items are on site and system is installed, a hydrotest will be performed on the pipeing to ensure
no leaks are %resent (approx. 500 gallons of water needed for test). Water will then be pumped from
th? well into the tanks. After testing is complete, the water will be pumped back into the well at a slow
rate.

’l‘ﬁlstgmate for tactical cleaning of tanks is $600.00 per tank. This is an estimate only and actual will be
illed.
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. Rental/Sale Estimate
Rain
for

Rent Denver www.rainforrent.com P O Box 149

Fort Lupton, CO 80621
Phone: 303-857-6246
Fax: 303-857-4435

Estimate Number: 10-056-312005
Terms & Conditions

Additional Terms

1. A cycle is defined as 4 weeks. A week is defined as one third of a cycle and a day is one third of a week. Customers will be invoiced at the appropriate
cycle, weekly or daily rate based on actual equipment usage except for filtration, pipe, hose and fittings which will be billed at the cycle rates onfy and will
not be pro-rated.

2. The rental rate for pumps and equipment with hour meters are based on an 8 hour day or 48 hour running week. The rental rate will be multiplied by 1.5
for greater than 8 hours per day or 49-96 operating hours per week and multiplied by 2.0 for more than 16 hours per day or 96 operating hours per week.
Customer will be invoiced for 24 hours per day if the hour meter has stopped functioning.

3. Overtime will be invoiced at 1.5 times the regular rate for work occurring outside of normally scheduled business hours and 2.0 times the regular rate for
work occurring on company recognized holidays.

4. Customer shall pay for any changes to work scope including but not limited to schedule changes, material, labor, third party, permit, fee or service costs.
It is the Customer's responsibility to cooperate in the timely processing, approval and payment of any charges within Rain For Rent's invoice terms.

5. Customer is responsible to determine the suitability of equipment for the application.

6. Delivery, Return, Installation and Removal costs are estimated. Customer will be invoiced for actual time. Transportation will be invoiced on a Portal to
Portal basis.

7. Customer is responsible for flushing and cleaning tanks, roll off boxes, pipelines, pumps, filters and other Rain for Rent equipment prior to return.

8. Customer is responsible for equipment, repairs, maintenance and damage, excluding normal wear and tear. All returned equipment is subject to
inspection by Rain for Rent personnel. Damages and accrued rent will be invoiced to Customer while equipment is out of service for repairs.

9. The Customer cannot alter the equipment without Rain For Rent's prior written approval.

10. Customer will provide "all risk" property insurance for rented equipment.

11. Customer will not allow any equipment to come in contact with any substance that will cause corrosion, damage or leakage.

12. The Customer assumes all risks of loss due to operation and use of the equipment.

13. Customer is responsible to obtain any permits, licenses, certificates, bonds and give all notices required by law.

14. The rental period begins the day the equipment is delivered and continues until returned to Rain For Rent's facility unless written confirmation of the
release is provided to the Customer before that time.

15. Rental equipment must be returned to the renting Rain for Rent branch unless agreed to in writing before the rental period begins.

16. All material that comes in contact with Rain For Rent equipment including media is the responsibility of Customer as generator. Rain For Rent shall not
be responsible for any fines or sanctions as a result of Customer's use of the equipment.

17. The equipment is sold "AS IS,WHERE IS" in its present condition. Seller makes no warranties, expressed or implied of any kind whatsoever with respect
to the equipment. Buyer agrees that buyer has purchased the equipment based on his judgement and evaluation, without reliance upon any statements of
representations of seller, and that seller is not responsible for any defects in its operation or for any repairs, parts or services, unless otherwise noted.

18. De-watering, Roll-off, Vacuum boxes and similar equipment are not liquid tight. Rentee accepts full responsibility for all losses, damages and costs
caused by or arising out of spills, leakage or discharge from this equipment.

19. Customer will use the equipment in a careful and proper manner and in accordance with safety rules, industry standards, manufacturer's specifications,
recommendations, regulations and applicable laws

20. Customer shall be responsible for environmental fees covering waste fluid, fuel, filter and other disposal costs.

21. A Fuel Surcharge will be calculated and invoiced based on the diesel fuel price as published by the Department of Energy on
http:/tonto.eia.doe.gov/oog/info/wohdp/diesel.asp

22. Customer shall pay Rain For Rent additional expenses caused by site, soil or underground conditions, including, but not limited to, rock formations,
environmental conditions, regulations or restrictions, hard pan, boulders, cesspools, gas lines, water lines, drain pipes, underground electrical conduits or
other above ground or underground obstructions.

23. Customer shall be responsible for acquiring and paying for, if necessary, all public and private property easements required by the project.

24. The estimated labor component of this quote is based on non-prevailing wage rates. If prevailing wage laws are applicable, Customer must notify Rain
For Rent in writing before Rain For Rent estimate completed. If Rain For Rent was not properly notified, Customer shall promptly pay any change orders
that adjust wages to prevailing wage rates. Customer is responsible for providing applicable prevailing wage rates to Rain for Rent. Rain For Rent will
provide certified payrolls on a bi-weekly basis if notified in writing 10 days before the start of the project.

25. Customer is prohibited from deducting retention from Rain For Rent invoices and charging Rain for Rent liquidated damages.

26. Customer is responsible for all routine maintenance including fuel, fluids, lubrication and filters every 150 hours on engine driven equipment. Rain For
Rent will charge Customer for servicing any equipment that is on rent or returned that has not been serviced in 150 hours. Rain For Rent can provide field
service upon request for an additional service charge. Rain For Rent must be notified 2 business days in advance to schedule required field service.

27. This estimate excludes any additional costs to Rain For Rent associated with Owner Controlled Insurance (OCIP) or WRAP insurance programs that will
be added to Rain For Rent's prices.

28. Customer is responsible to provide freeze protection for all equipment on site.

29. Customer will be responsible for security, traffic control and road crossings. Traffic control shall meet all applicable Federal, State, and Municipal laws
and regulations to assure a safe work environment.

Printed 12/18/2009 10:15 AM Page 6 of 7

Estimate 10-056-312005 Confidentiality Notice: This quotation and an%_associated document(s) are privileged and condifidentjal, and are intended for the sole use of the addressee(s). They cannot be used,
circulated, duplicated, quoted or otherwise referred to or disclosed to third parties for any reason without the written consent of an Officer of Western Oilfields Supply Company dba/Rain for Rent. If you have
received this information in error, please immediately contact us at rlake@rainforrent.com or by telephone at 661-387-6173. Thank you.



30. Cold Weather Packages for tanks consist of up to 4 tank heaters and a submersible pump which is designed for use in a non-combustible or corrosive
environment.

31. Tank heaters are operated on 120 volts, 12.5 amps each or 50 amps total. The submersible pump operates at 120 volts, 10 amps.

32. Customer is responsible for electrical connections and compliance with applicable permits, regulations and code requirements.

33. Tank Cold Weather Packages are not to be used in combustible or corrosive environments.

34. Tank Cold Weather Packages are a preventative measure that may keep fluids inside the tank from freezing. RFR will not guarantee fluids from
freezing and any resulting damages.

Job Specific Terms

35. Rain for Rent must be advised of application and product being stored in tanks before the estimate is completed. Manifolding available at an additional
charge.

36. Customer shall hold harmiess, indemnify and defend Rain For Rent from any claims whatsoever, arising from or related to (A) any pollution,
contamination, environmental impairment and/or similar condition directly or indirectly caused by or resuilting in whole or in part from Customer’s use of any
Equipment or (B) any environmental statutory or regulatory compliance requirements applicable to any equipment (or any use thereof) and required under
any and all foreign or domestic federal, state or local laws,ordinances, regulations, codes, or requirements of any governmental authorities which regulate or
impose standards of liability or conduct concerning air, water, soils, wetlands and watercourses, solid waste, hazardous waste and/or materials, worker and
community right-to-know, noise, resource protection, health protection and similar environmental, health, safety, and land use concerns as may now or at
any time hereafter be in effect. This indemnification shall survive the termination of the agreement.
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Custom Estimate Developed Especially for:

Michael Beshore
Powertech
5575 Dtc Parkway, Suite 140
Greenwood Village, CO 80111
Phone: 970-282-7777

Prepared on 12/18/2009 by:

Dwight Wozney
Cell: (303)901-0595
P O Box 149
Fort Lupton, CO 80621
Phone: 303-857-6246
Fax: 303-857-4435

www.rainforrent.com
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A benefit of doing business with Rain for Rent is the knowledge
that our Engineering Department is behind the scenes, backing
up ourtSaIes Representatives to ensure that your project needs
are met.
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. Rental Estimate
Rain
for
. P O Box 149
Rent Denver www.rainforrent.com Fort Lupton, CO 80621
Phone: 303-857-6246
Fax: 303-857-4435

Estimate Number: 10-056-312067 Job Description:

Prepared By: Dwight Wozney Freeze prevention for (4) tanks and 350 ft. of pipe.
Customer: Powertech Location:

Customer ID: R98591 Carr, CO

Address: 5575 Dtc Parkway, Suite 140
City/State: Greenwood Village, CO 80111
Contact: Michael Beshore

Office: 970-282-7777

Fax:

Rental Sub Total: $5,176.00
Sub Total: $5,176.00

*The Terms and Conditions of the Rain For Rent Rental and Acute Hazardous
Waste Agreements, Credit Application, Invoice and this estimate contain the . .
complete and final agreement between Rain For Rent and Customer and no other Ezi B%L‘fﬁry#aaulm]ng 328888
agreement in any way modifying or adding to any of said Terms and Conditions will - P 9 :
be binding upon Rain For Rent unless made In writing and signed by a Rain For
Rent Corporate Officer. Est. Install Labor $870.00
*Payment terms are net 30 days from invoice date. A 1.5%month late charge will be |Est. Removal Labor $580.00
made on any past due invoices.
*Estimate is valid for 30 days and is subject to credit approval. Est. Servi $0.00
*Availability subject to change without notice. ESt' Fervuces $48.00
*Estimates are based on Customer supplied information and are subject to change st. Fuel Surcharge .
based on actual requirements and usage.

( Does Not Include Sales Tax ) Estimate Total: $7 274.00
Date Prepared: 12/18/2009 Valid Until: 1/17/2010

Customer Date

By signing this estimate, customer represents that customer has read and agreed to all terms of this estimate, including those on Terms & Conditions page
and those on the Additional Specifications page (if applicable).

Printed 12/18/2009 12:54 PM Page 2 of 7

Estimate 10-056-312067 Confidentiality Notice: This quotation and an%vassociated document(s) are privileged and condifidential, and are intended for the sole use of the addressee(s). They cannot be used,
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. Rental Estimate
Rain
for

. P O Box 149
Rent Denver www.rainforrent.com Fort Lupton, CO 80621

Phone: 303-857-6246
Fax: 303-857-4435

Estimate Number: 10-056-312067

*Rain for Rent Cycle = 28 Days.
This estimate has not been flagged as PREVAILING WAGE.

Rental Items

1 ay 326840 FREEZESENTRY 500F/T TNK

$536.00
HTRSET
14 Each 1 Day 326901 FREEZESENTRY PIPE/MNF $10.00 ] $140.00
WRP03X25
1 Each 1 *Cycle +840530 [GENSETS-120KW (24 HR RATE) $4,500.00 $4,500.00

Rental Sub Total: $5,176.00
Sub Total: $5,176.00
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Rental Estimate

for

Rent Denver www.rainforrent.com

Estimate Number: 10-056-312067
OPTIONAL PRODUCTS

Place under generator to contain any fuel or liquid drips.

Optional Rental ltems

SPILLGUARD-12'X16'X1"

+670501

P O Box 149

Fort Lupton, CO 80621
Phone: 303-857-6246
Fax: 303-857-4435

Rental Sub Total: $20.00
Optional Total: $20.00
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Rental Estimate

P O Box 149

Fort Lupton, CO 80621
Phone: 303-857-6246
Fax: 303-857-4435

Denver www.rainforrent.com

Estimate Number: 10-056-312067

Additional Specifications

Power Requirements: 120v power needed.
Each 3x25 heat blanket requires 6 amPs.
Each complete tank heater requires 51.36 amps.

Total system estimated requires 290 amps.

Generator Specifications: _
Fuel Capacity = 214 Gallons. Fuel Consumption Rate = 9.2 GPH @ full load.
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Rental Estimate

. P O Box 149
Denver www.rainforrent.com Fort Lupton, CO 80621

Phone: 303-857-6246
Fax: 303-857-4435

Estimate Number: 10-056-312067
Terms & Conditions

Additional Terms

1. A cycle is defined as 4 weeks. A week is defined as one third of a cycle and a day is one third of a week. Customers will be invoiced at the appropriate
cycle, weekly or daily rate based on actual equipment usage except for filtration, pipe, hose and fittings which will be billed at the cycle rates only and will
not be pro-rated.

2. The rental rate for pumps and equipment with hour meters are based on an 8 hour day or 48 hour running week. The rental rate will be multiplied by 1.5
for greater than 8 hours per day or 49-96 operating hours per week and multiplied by 2.0 for more than 16 hours per day or 96 operating hours per week.
Customer will be invoiced for 24 hours per day if the hour meter has stopped functioning.

3. Overtime will be invoiced at 1.5 times the regular rate for work occurring outside of normally scheduled business hours and 2.0 times the regular rate for
work occurring on company recognized holidays.

4. Customer shall pay for any changes to work scope including but not limited to schedule changes, material, labor, third party, permit, fee or service costs.
It is the Customer's responsibility to cooperate in the timely processing, approval and payment of any charges within Rain For Rent's invoice terms.

5. Customer is responsible to determine the suitability of equipment for the application.

6. Delivery, Return, Installation and Removal costs are estimated. Customer will be invoiced for actual time. Transportation will be invoiced on a Portal to
Portal basis.

7. Customer is responsible for flushing and cleaning tanks, roll off boxes, pipelines, pumps, filters and other Rain for Rent equipment prior to return.

8. Customer is responsible for equipment, repairs, maintenance and damage, excluding normal wear and tear. All returned equipment is subject to
inspection by Rain for Rent personnel. Damages and accrued rent will be invoiced to Customer while equipment is out of service for repairs.

9. The Customer cannot alter the equipment without Rain For Rent's prior written approval.

10. Customer will provide "all risk" property insurance for rented equipment.

11. Customer will not allow any equipment to come in contact with any substance that will cause corrosion, damage or leakage.

12. The Customer assumes all risks of loss due to operation and use of the equipment.

13. Customer is responsible to obtain any permits, licenses, certificates, bonds and give all notices required by law.

14. The rental period begins the day the equipment is delivered and continues until returned to Rain For Rent's facility unless written confirmation of the
release is provided to the Customer before that time.

15. Rental equipment must be returned to the renting Rain for Rent branch unless agreed to in writing before the rental period begins.

16. All material that comes in contact with Rain For Rent equipment including media is the responsibility of Customer as generator. Rain For Rent shall not
be responsible for any fines or sanctions as a result of Customer's use of the equipment.

17. The equipment is sold "AS IS,WHERE IS" in its present condition. Seller makes no warranties, expressed or implied of any kind whatsoever with respect
to the equipment. Buyer agrees that buyer has purchased the equipment based on his judgement and evaluation, without reliance upon any statements of
representations of seller, and that seller is not responsible for any defects in its operation or for any repairs, parts or services, unless otherwise noted.

18. De-watering, Roll-off, Vacuum boxes and similar equipment are not liquid tight. Rentee accepts full responsibility for all losses, damages and costs
caused by or arising out of spills, leakage or discharge from this equipment.

19. Customer will use the equipment in a careful and proper manner and in accordance with safety rules, industry standards, manufacturer's specifications,
recommendations, regulations and applicable laws

20. Customer shall be responsible for environmental fees covering waste fluid, fuel, filter and other disposal costs.

21. A Fuel Surcharge will be calculated and invoiced based on the diesel fuel price as published by the Department of Energy on
http://tonto.eia.doe.gov/oog/info/wohdp/diesel.asp

22. Customer shall pay Rain For Rent additional expenses caused by site, soil or underground conditions, including, but not limited to, rock formations,
environmental conditions, regulations or restrictions, hard pan, boulders, cesspools, gas lines, water lines, drain pipes, underground electrical conduits or
other above ground or underground obstructions.

23. Customer shall be responsible for acquiring and paying for, if necessary, all public and private property easements required by the project.

24. The estimated labor component of this quote is based on non-prevailing wage rates. If prevailing wage laws are applicable, Customer must notify Rain
For Rent in writing before Rain For Rent estimate completed. If Rain For Rent was not properly notified, Customer shall promptly pay any change orders
that adjust wages to prevailing wage rates. Customer is responsible for providing applicable prevailing wage rates to Rain for Rent. Rain For Rent will
provide certified payrolls on a bi-weekly basis if notified in writing 10 days before the start of the project.

25. Customer is prohibited from deducting retention from Rain For Rent invoices and charging Rain for Rent liquidated damages.

26. Customer is responsible for all routine maintenance including fuel, fluids, lubrication and filters every 150 hours on engine driven equipment. Rain For
Rent will charge Customer for servicing any equipment that is on rent or returned that has not been serviced in 150 hours. Rain For Rent can provide field
service upon request for an additional service charge. Rain For Rent must be notified 2 business days in advance to schedule required field service.

27. This estimate excludes any additional costs to Rain For Rent associated with Owner Controlled Insurance (OCIP) or WRAP insurance programs that will
be added to Rain For Rent's prices.

28. Customer is responsible to provide freeze protection for all equipment on site.

29. Customer will be responsible for security, traffic control and road crossings. Traffic control shall meet all applicable Federal, State, and Municipal laws
and regulations to assure a safe work environment.
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30. Cold Weather Packages for tanks consist of up to 4 tank heaters and a submersible pump which is designed for use in a non-combustible or corrosive
environment.

31. Tank heaters are operated on 120 volts, 12.5 amps each or 50 amps total. The submersible pump operates at 120 volts, 10 amps.

32. Customer is responsible for electrical connections and compliance with applicable permits, regulations and code requirements.

33. Tank Cold Weather Packages are not to be used in combustible or corrosive environments.

34. Tank Cold Weather Packages are a preventative measure that may keep fluids inside the tank from freezing. RFR will not guarantee fluids from
freezing and any resulting damages.

Printed 12/18/2009 12:54 PM Page 7 of 7

Estimate 10-056-312067 Conﬁdent'i‘ality, Notice: This quotation and tang],associated document(s) are privileged and condifidential, and are intended for the sole use of the addresseeS)A_ They cannot be used,
(]

circulated, duplicated, quoted or otherwise referred to or disclosed ird parties for any reason without the written consent of an Officer of Western Qilfields Supply Company dba/

¢ C 1 T forRent. If hi
received this information in error, please immediately contact us at riake@rainforrent.com or by telephone at 661-387-6173. Thank you. 2in for Rent. i you have



: PowerTech (USA) Inc.
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Attachment C
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PowerTech (USA) Inc,  Awetmene

DRILLED WiTH: AIR WATER HOLE NO. TiE-H-Z%
T.0. LOCATION!
8IT SIZE
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DATE COUNTY : STATE
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POWCrTQCh (US A) Inc. Attachment C

DRILLED WITH: AIR WATER HOLE NO. Jaey-1-%
T.D. LOCATION:
BIT SIZE
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. PowerTech (USA) Inc.  Asctmentc

DRILLED WITH: AIR WATER HOLE NO. Jae2-#-%%
T.D. LOCATION:
8IT SIZE
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PowerTech (USA) Inc.  #aenmentc
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Powel'TECh (USA) IIlC. Attachment C

HOLE NO.Z AL/ ¥= 273
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PowerTech (USA) Inc.

Attachment C
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PowerTech (USA) Inc.  Auenmentc
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POWC[’TCCh (US A) Inc., Atachmentc
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PowerTech (USA) Inc.

Attachment C

. M- 57
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ATTACHMENT D
PREPARATION OF PROJECT-WIDE, GEOLOGIC CROSS
SECTIONS - CENTENNIAL PROJECT

The A-A’ Cross Section is an east-west cross section through the northern portion of the
Centennial Project. It is one of a series of five project-wide cross sections, whose
purpose is to illustrate:

e the nature and extent of the Upper Fox Hills Sandstone host rocks along the
western margin of the Cheyenne Basin, and
o the relationship of the subsurface stratigraphy within the Centennial Project to
existing U.S. Geological Survey (USGS) surface mapping in the area
These are hand-drawn geologic cross sections, based on geophysical and geologic logs
from uranium exploration drill holes. Most of this drilling was performed by Rocky
Mountain Energy Company in the late 1970’s.

Geophysical logs — A standard suite of three geophysical logs was run on each
exploration drill hole. This included a resistivity log, a self-potential log and a
natural gamma radiation log. The resistivity log measures conductivity of
saturated, subsurface sediments and provides a good interpretation of subsurface
lithology (i.e., sandstone, siltstone, clay, lignite, etc.). The self-potential logs
provide an indication of the porosity of subsurface sediments and help to define
rock types. The gamma radiation log will show the presence of uranium minerals
in the subsurface, but is also used to help define lithology. As an example, coal
beds are recognizable in electric logs due to their low-gamma response. On Cross
Section A-A’, the trace of the resistivity curve of each drill hole is illustrated.

Geologic logs - All exploratory drilling was performed using mud-rotary drilling
techniques. As subsurface cuttings were brought to the surface, samples were
collected. These samples were taken at 5-foot intervals and recorded by the on-
site geologist. These geologic logs, when used in conjunction with the electric
logs, present an excellent representation of the subsurface lithology. The geologic
logs are particularly important in the identification of oxidized sediments and the
presence of coal beds.

The profile of each cross section was obtained using USGS topographic maps. Each drill
hole has been surveyed by a licensed, professional land surveyor and has State plane
coordinates and a collar elevation. Using this survey data, each drill hole (and its
corresponding resistivity curve) was placed on the profile. After applying all available
geophysical and geologic characteristics to individual sandstones, clay intervals, lignites,
etc. within each drill hole, correlations were drawn and the cross section was developed.
There is not a lot of technology involved in this type of cross section development,
instead, it is a time-tested, scientific process that has been used in the petroleum industry
for decades. This process relies on data gathering through sound and accepted subsurface



exploration practices and interpretation of this data by experienced and professional
geologists.

There was a constant examination of “ground truths” during the development of these
cross sections:

1.

One of the “ground truths” utilized throughout the Centennial Project was the
surface geologic mapping conducted in 1972 by the USGS. An important aspect
of this 1972 surface mapping (USGS Map 1-687) was the identification of
northwesterly trending piedmont gravels within the project area. These elevated,
unsaturated, Quaternary-age gravels are interpreted as glacial outwash from the
Rocky Mountains. Exploratory drilling not only confirmed the presence of these
piedmont gravels, but provided thicknesses of these sediments — allowing a three
dimensional presentation of this geologic event.

Another “ground truth” used in each of the project-wide cross sections, is the
incorporation of recently-collected core to provide a higher level of confidence in
subsurface stratigraphic interpretations. For each cross section, Powertech
collected a continuous 230-foot core of the lower portion of the Laramie
Formation and the entire Upper Fox Hills Sandstone. Drill hole IN08-14-33
represents the continuous core interval for cross section A-A’. These cores
provided a valuable visual examination of lithologies to help improve subsurface -
interpretations, as well as actual core samples to conduct physical analyses for
porosities, permeablilites, densities, etc. of sands and confining units.

In the development of an overall geologic and hydrologic database for the Centennial
Project, a computer-generated geologic model is being developed. This model is being
constructed by a consulting hydrology firm (Petrotek, Inc.) using proprietary software
and will be capable of generating project-wide cross sections as well as isopach and
structure contour maps. The same lithologic and formation “picks” as used in the hand-
drawn, geologic cross sections will be selected by Powertech geologists and incorporated
into the geologic model. The hand-drawn project-wide cross sections will provide a
baseline for subsurface stratigraphy, against which the computer-generated cross sections
will be calibrated, ensuring the accuracy of all computer-generated geologic maps.
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